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The “First Clioice” in Mortgage Lending





	FHA Questionnaire


Company Name: 
______________________________________

Completed By:  

 ______________________________________

Title:


_______________________________________

Phone Number: 
______________________________________

E-Mail Address:

______________________________________

This questionnaire must be completed in order to be FHA approved with Essex Mortgage.  Only one questionnaire may be submitted per applicant.  No more than four incorrect answers will be accepted.  The FHA questionnaire must be completed by the FHA processor and returned to Essex Mortgage with the application package.
1.  How long have you  been processing FHA loans

(a) 1 year of less
(b)  2 years
(c) 3 or more years

2. The FHA program allows borrowers to purchase second homes and investment properties.
(a)  Yes

(b)  No

3. Which one of the following  is used in determining the upfront MIP 

(a) Sales price

(b) Loan amount

(c) Appraised value

(d)  Loan Purpose/Type

4. Name one instance when an FHA borrower may  not have monthly MI

(a) Ratios are below 36%

(b) Streamline refinances with appraisal

(c) Loan term is 30 years with LTV of 90%
(d)  Loan term is 15 years with LTV less than 90%

5. FHA allows investment properties on
(a) LTV of 75% or less

(b) Streamline refinance with appraisal

(c) Streamline refinance without an appraisal

(d) Never

6. What is the minimum down payment requirement for FHA
(a) 2.25%

(b) 3.00%

(c) 3.50%

(d) 5.00%

7. How much can a seller or other interested parties pay on behalf of the borrower

(a) 5%

(b) 10%

(c) 4%

(d) 6%

8. What are the Key revisions to Streamline Refinance requirements

(a) No seasoning

(b) Net tangible benefit for the borrower

(c) Income amount must be verified

(d) Eliminating primary borrower

9. FHA reserves the right to require additional documentation to support the resale value of a property if:
(a) The date of acquisition is greater than one year

(b) The date of acquisition is less than one year and the resale price is 5% greater than the lowest sale price of the property during the preceding 12 months

(c) If the seller request additional documentation

(d) Never

10.  How long must an appraiser analyze any prior sales of a subject property

(a) 3 years

(b) 2 years

(c) 5 years

(d) 6 months

11. What is the maximum cash out for a FHA loan

(a) 95%

(b) 75%

(c) 85%

(d) 97%

12. Is a second appraisal required under the Property Flipping Rule?

(a) If the re-sale date of a property is between 180 and 240 days following  the acquisition of the property by the seller and the resale price is 50% or more
(b) A second appraisal is not required

(c) If the re-sale date of a property is between 91 and 180 days following the acquisition of the property by the seller and the resale price is 100% or more over the price paid by the seller when the property was acquired

(d) If the lender requires it

13. For case numbers assigned on or after January 1, 2010 the FHA appraisal validity period is 

(a) 180 days

(b) 3 months

(c) 120 days

(d) 6 months 

14. When may  a compliance inspection report be required

(a)  If the compliance officer audits the loan package
(b) Existing properties requiring no needed repairs

(c) Proposed construction or properties under construction

(d) If HUD requests a technical review of a file

15. On a purchase transaction when is the Amendatory Clause signed

(a) At the time of closing

(b) On or before the contract date

(c) Not required on purchase transaction

(d) Within 3 days of the loan application

16. FHA requires a roof to have a remaining physical life of at least

(a) 5 years

(b) 3 years

(c) 1 year

(d) 2 years

17. Provide the name of three FHA disclosures and briefly describe their purpose
1. ___________________________________________________________________

2. ___________________________________________________________________

3. ___________________________________________________________________

18. Credit Alert Interactive Voice Response System (CAIVRS) must be checked for all borrowers

(a) True
(b)  False

19. All condos must be FHA approved

(a) True
(b) False

20. Termite inspections and treatment are required on all FHA loans

(a) True
(b) False

21. When can overtime or bonus income be used for qualifying borrowers
(a) If the borrower has been on his job longer than 2 years

(b) if the borrower is paid on a commission basis

(c) if the borrower has received such income for the past two years and it is likely to continue

(d) always

22. Except for manufactured homes, what is the minimum square footage requirement for a home to be eligible for FHA financing

(a) 400 square feet

(b) 800 square feet

(c) 500 square feet

(d) FHA does not have a minimum square footage requirement

23. When is a borrower eligible for an FHA loan if the borrower has participated in consumer credit counseling

(a) If documented that one year of the pay-out period has elapsed under the plan and the borrower’s payment  performance has been satisfactory

(b) After  two years 

(c) If documented that two year of the pay-out period has elapsed under the plan and the borrower’s payment performance has been satisfactory

(d) A borrower is ineligible for FHA financing if borrower has participated in consumer credit counseling in the last 5 years

24. Can child support be grossed up

(a) Yes if properly documented 

(b) under no circumstance

25. How is commission income calculated

(a) Averaged over the previous three years

(b) Averaged over the next two years

(c) Averaged over the previous two years

(d)  Averaged over the last year tax returns 
26. How much cash can be received on a refinance without it resulting in a cash-out
(a) 500.00

(b) 250.00

(c) 2,000.00

(d) 2% of the loan amount

27. If a borrower makes $23.40 per hour and works 38 hours per week, what is the borrower’s monthly income
(a)  $4,506.00

(b) $3,549.00

(c) $3,787.33

(d) $3,853.20

28. What  percentage of retirement accounts can be used as liquid assets if documented that funds can be withdrawn

(a) 70%

(b) 75%

(c) 60%

(d) 90%
29. If a borrower makes a base salary of $3800.00 per month and has shown an average bonus of $600.00 per month for the last 6 months, what monthly income can be used for this borrower

(a) $4,400.00

(b) $3,800.00

(c) $3,200.00

(d) $4,500.00

30.  Who is responsible for signing the Real Estate Certification on a FHA purchase transaction
(a) The borrower

(b) The sellers

(c) Listing and selling agent

(d) All of the above

31. What four types of individuals may grant gift funds in a FHA transaction
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

32. Under what circumstance can you use rental income on a vacating property

__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

